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P3 Asks FERC to Dismiss Attack 

Challenging PJM’s Reliability Program

King of Prussia, PA – The PJM Power Providers Group (P3) today urged federal regulators to reject a complaint challenging PJM Interconnection’s reliability program –the Reliability Pricing Model (RPM).  Granting the relief requested would jeopardize the important progress the reliability program has achieved to date, P3 told the Federal Energy Regulatory Commission (FERC).

“PJM’s reliability program is significantly improving the available supply of generation in the Mid-Atlantic region,” said P3 President Glen Thomas.  “FERC should not fundamentally disrupt a program that is showing so much promise, nor should it nullify the significant investments made based on FERC’s approval of the reliability program.”

P3’s filing responds to a complaint challenging the results of the transitional RPM auctions.  RPM was accepted by FERC as just and reasonable less than two years ago after a lengthy settlement process that involved most of the parties to the complaint – many of whom supported the settlement.  All of the reliability auctions have strictly followed FERC-approved market rules, and the results were reviewed and accepted by PJM’s independent market monitor.  

In its filing and supporting expert testimony, P3 demonstrates that the transitional reliability auctions operated as designed, attracting new capacity and retaining existing capacity at prices that were within FERC-approved parameters.  Moreover, the relief the complaint requests could cause irreparable harm to those who have reasonably relied on the auctions’ results.  
The complaint is nothing more than a thinly veiled collateral attack on FERC’s approval of the settlement and tariff provisions of RPM, P3 said in its filing.  

A recent analysis by The Brattle Group found strong evidence that RPM is working as intended.  Among The Brattle Group’s findings:

· To date, RPM has been successful in achieving the stated reliability and economic objectives of PJM’s reliability program;  

· RPM has secured more than 14,500 megawatts (MW) of resources, enough to power 13 million homes that would not have otherwise been available without RPM.  Of this amount, at least 4,600 MW is capacity that has been retained that otherwise would have been retired; and 

· RPM helped retain over 20,000 MW of other existing resources that likely would not be financially viable without RPM revenues.

###

P3 is a non-profit organization that supports the development of properly designed and well functioning markets in the PJM region.  Combined, P3 members own nearly 74,000 megawatts of power and over 51,000 miles of transmission lines in the PJM region, serving nearly 12.2 million customers. For more information on P3 visit:  www.p3powergroup.com.

